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The Case for Dun’s Business Credit and how it works

Dun & Bradstreet (D&B) Business Credit provides a range of services aimed at helping businesses make
informed credit decisions and manage risk effectively. Here's an overview highlighting at least 20 facts
across 15 paragraphs:

1.

Comprehensive Business Credit Reports: D&B offers comprehensive business credit reports
that provide a detailed view of a company's credit history, payment patterns, and overall
creditworthiness.

D-U-N-S Number: D&B assigns a unique D-U-N-S Number to each business, facilitating a
standardized and globally recognized identifier for credit reporting and business identification.

Risk Management: Businesses can assess credit risk associated with their customers, partners,
and suppliers using D&B's services, supporting sound decision-making and risk mitigation.

Predictive Analytics: D&B employs predictive analytics to assess the likelihood of a business
defaulting on payments, providing businesses with valuable insights into potential credit risks.

Supplier Evaluation: D&B's services assist businesses in evaluating the financial health of their
suppliers, minimizing the risk of disruptions in the supply chain.
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Credit Monitoring: D&B Business Credit allows customers to monitor changes in their business
credit profiles, receiving alerts about any significant developments that may impact their
creditworthiness.

Customized Solutions: D&B offers customizable solutions, allowing businesses to tailor their
credit reporting and risk management strategies to meet specific needs and industry requirements.

CreditScore: D&B provides a proprietary credit score, which is widely used by businesses and
lenders to assess the creditworthiness of other businesses.

Supplier Diversity Programs: D&B supports supplier diversity initiatives by providing
businesses with information on minority-owned, women-owned, and other diverse suppliers.

Access to Public Records: D&B provides access to public records, offering insights into legal
and financial events that may impact a company's credit profile.

International Business Reports: D&B's global reach allows businesses to assess and manage
credit risks on an international scale, supporting global business operations.

Financial Stress Scores: D&B provides financial stress scores that help businesses gauge the
financial health and stability of other companies.

Industry Benchmarking: D&B offers industry benchmarking data, allowing businesses to
compare their credit performance against industry averages and identify areas for improvement.

Business Identification: D&B's database includes detailed information on millions of
businesses, aiding in accurate business identification and reducing the risk of mistaken identity.

Credit Education Resources: D&B provides educational resources to help businesses
understand credit reporting, improve their credit profiles, and make more informed financial
decisions.

Credit Score Improvement Strategies: D&B offers guidance and strategies for businesses to
improve their credit scores, enhancing their overall financial standing.

Customer Support: D&B provides customer support services, ensuring that businesses have
access to assistance and guidance as they navigate credit reporting and risk management
complexities.
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18. Fraud Prevention: D&B provides tools and analytics to help businesses detect and prevent
fraudulent activities, safeguarding against potential financial losses due to identity theft or
fraudulent transactions.

19. Trade Credit Data: Customers can access trade credit data to evaluate the payment behavior of
their business partners, supporting better negotiation and credit terms.

20. Enhanced Data Analytics: D&B employs advanced data analytics to provide businesses with
actionable insights, supporting strategic planning and risk management initiatives.

In conclusion, D&B Business Credit empowers businesses with a wealth of credit information, risk
management tools, and industry-specific insights, contributing to informed decision-making and
financial success.

Duns and Bradstreet Business Credit Reporting Overview

Dun & Bradstreet (D&B) Business Credit Reporting is a comprehensive platform that provides credit
reports and scores for businesses. D&B gathers data from various sources, allowing businesses to assess
their creditworthiness and facilitating informed decision-making for lenders, suppliers, and partners.

Example 1: A business owner seeking financing accesses their D&B credit report to understand how
lenders perceive their creditworthiness, which influences the terms and rates they might receive.
Example 2: A supplier reviews a potential client's D&B credit report before extending credit terms,
ensuring they mitigate the risk of late payments or defaults.

2. Impact of Tradelines on Credit Profile:

Tradelines, reflecting a business's credit accounts, significantly influence its credit profile. Adding
positive tradelines, such as timely payments, strengthens the creditworthiness, while negative tradelines,
like missed payments, can have adverse effects.

Example 1: Regular, on-time payments on trade credit accounts contribute positively to tradelines,
showecasing financial responsibility and improving the overall credit rating on D&B.

Example 2: An unresolved collection account negatively impacts tradelines, potentially lowering the
business's credit score on D&B and affecting its ability to secure favorable terms.
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3. Importance of Business Credit Improvement:
Improving business credit with D&B is vital for accessing better financing terms. A higher credit rating
increases a business's credibility, making it more attractive to lenders, suppliers, and potential partners.

Example 1: A business owner actively works to resolve outstanding collections, leading to an
improvement in their D&B credit score and enhanced eligibility for favorable loan terms.

Example 2: Regularly monitoring and addressing factors that impact creditworthiness, such as late
payments, allows a business to gradually improve its D&B credit profile.

4. Disputing Errors on D&B Credit Reports:
Businesses can dispute inaccuracies on their D&B credit reports. Providing thorough documentation is
crucial to support the dispute and ensure accurate credit reporting.

Example 1: A business identifies an error in its D&B credit report, such as an incorrect payment status,
and submits documentation proving the timely payment, leading to a correction.

Example 2: Disputing an inaccurate trade line that wrongly indicates a default, a business owner provides
evidence of the resolved account, resulting in a correction on the D&B report.

5. Importance of a Low Debt-to-Income Ratio:
Maintaining a low debt-to-income ratio is crucial for showcasing financial health on D&B. Businesses
can achieve this by managing debt effectively and increasing revenue.

Example 1: A business strategically pays down outstanding debts, reducing its debt-to-income ratio and
positively impacting its creditworthiness on D&B.

Example 2: Increasing revenue streams through product diversification allows a business to maintain a
healthy debt-to-income ratio, positively influencing its D&B credit profile.

6. The Role of On-Time Payments:

Consistent on-time payments for trade credit and loans contribute significantly to a positive credit rating
on D&B. Automated payment systems can help businesses avoid late payments and improve their credit
history.

Example 1: By automating monthly payments on a business credit card, a company ensures on-time
payments, contributing to a positive payment history on D&B.
Example 2: A business with a history of consistently paying suppliers on time showcases financial
responsibility, contributing to a positive credit rating on D&B.
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7. Types of Inquiries and Their Impact:
D&B distinguishes between hard and soft inquiries. Soft inquiries, such as self-checks, do not impact
credit scores, while hard inquiries, often associated with credit applications, may have a temporary
negative impact.

Example 1: A business owner checks their own credit report on D&B for accuracy, constituting a soft
inquiry that doesn't affect their credit score.

Example 2: Applying for multiple business loans within a short period results in multiple hard inquiries
on D&B, potentially lowering the business's credit score temporarily.

8. The Significance of Positive Financial History:

A positive and lengthy financial history positively influences a business's credit rating on D&B.
Businesses can showcase financial responsibility by maintaining robust banking relationships and
demonstrating consistent financial performance.

Example 1: A business with a positive financial history, including successful repayment of loans,
qualifies for a higher credit limit, positively impacting its credit rating on D&B.

Example 2: Establishing a long-term relationship with a financial institution demonstrates financial
stability, positively influencing the business's creditworthiness on D&B.

9. Utilizing Credit Responsibly:

Responsible use of credit, such as maintaining low credit card balances and managing credit wisely,
contributes to a positive credit profile on D&B. Regularly reviewing credit reports allows businesses to
identify potential issues and address them promptly.

Example 1: A business strategically uses a business credit card for necessary expenses, maintaining low
balances and positively impacting its credit utilization ratio on D&B.

Example 2: Regularly reviewing credit reports allows a business owner to identify an unauthorized credit
inquiry promptly, taking steps to address the issue and maintain a positive credit profile on D&B.

10. The Impact of Credit Counseling:

Seeking credit counseling from reputable agencies can offer guidance on improving credit management
practices. By implementing recommendations from credit counselors, businesses can work towards
long-term credit health and stability on D&B.

Example 1: A business owner, after seeking credit counseling, implements a debt consolidation plan,
positively impacting its credit profile on D&B over time.
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ple 2: Following advice from credit counselors, a business establishes a budgetary framework,

ectively managing its finances and enhancing its creditworthiness on D&B.
Duns and Bradstreet Credit Score

Dun & Bradstreet (D&B) is known for its Data Universal Numbering System (DUNS) and its Paydex
score, which is a popular business credit score. Here's a breakdown of the general structure and
categories for business credit scores with D&B:

Business Credit Score Ranges:

1. Excellent Business Credit:
o Typically, a Paydex score above 80 is considered excellent.
o Characteristics may include a consistent history of on-time payments and a strong

creditworthiness profile.

2. Good Business Credit:
e A score between 70 and 79 is often considered good.
« This range suggests a reliable history of payments, though there may have been

occasional delays.

3. Fair Business Credit:
e A score between 50 and 69 may be categorized as fair.
« This range may indicate a history of late payments and potential credit risk.

4. Poor or Bad Business Credit:
e A score below 50 is often considered poor or bad.
« This range may be associated with frequent late payments, defaults, bankruptcies, or

other severe credit issues.

Factors Influencing Business Credit Scores (Paydex Score):
D&B's Paydex score is based on a business's payment performance. Key factors include:

1. Payment History:
e The primary factor is how promptly a business pays its bills. On-time payments

positively impact the score.
2. Credit Utilization:
o D&B considers how a business uses credit, including its credit limits and outstanding
balances.

3. Credit History Length:
« A longer positive credit history may contribute to a higher Paydex score.

4. Public Records:
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o Negative public records such as bankruptcies and judgments can significantly impact

the Paydex score.
Improving Business Credit (Paydex Score):
To improve a business credit score with D&B:

1. Pay Bills Promptly:
o Consistently pay bills early or on time to maximize the Paydex score.

2. Manage Credit Responsibly:
o Use credit wisely and avoid late payments. Timely payments have a significant positive
impact.

3. Regularly Check Credit Reports:
« Monitor credit reports for errors and discrepancies. Dispute and correct any
inaccuracies promptly.

4. Establish Positive Trade References:
« Build positive relationships with suppliers and vendors to create favorable trade
references.

5. Diversify Credit:
e Having a mix of credit types and maintaining a positive payment history across various
accounts can be beneficial.

Note: D&B's credit scoring model may evolve, and the specific weights given to different factors in
the scoring process are proprietary. For detailed information about D&B's scoring model and ranges,
it's advisable to contact D&B directly or use their business credit monitoring services. They can
provide more specific insights into your business credit score and offer guidance on improvement
strategies.



