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The Case for Personal Credit Score 720+ and how it works

A personal credit score of 720 and above can significantly enhance your ability to secure favorable terms and
access a variety of financing options for both business and personal needs. Here's how:

1.

Lower Interest Rates: With a high credit score, lenders view you as a low-risk borrower. This
translates to lower interest rates on loans, credit cards, and lines of credit, ultimately saving you money
over the life of the financing.

Higher Loan Approval Odds: Lenders are more likely to approve your loan applications when you
have a credit score above 720. This opens up opportunities for securing larger loan amounts or better
financing terms.

Increased Credit Card Limits: A strong credit score can result in higher credit card limits, providing
greater flexibility for managing both personal and business expenses.

Access to Premium Credit Cards: A high credit score makes you eligible for premium credit cards
with exclusive benefits such as travel rewards, cashback, and concierge services.

Favorable Loan Terms: Whether you're seeking a mortgage, personal loan, or business loan, a credit
score above 720 can lead to more favorable terms, including longer repayment periods and lower
monthly payments.

Quick Loan Approvals: Lenders are more likely to expedite the approval process for individuals with
excellent credit scores, enabling you to access funds promptly when needed.

Negotiating Power: A high credit score provides leverage when negotiating terms with lenders. You
can use your creditworthiness as a bargaining chip for better interest rates and fees.

Business Funding Opportunities: Entrepreneurs with strong personal credit scores may find it easier
to secure financing for their businesses, especially in the early stages when business credit may be
limited.

Building Business Credit: A good personal credit score is often a precursor to establishing solid
business credit, which is crucial for long-term business financing and growth.
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10. Financial Security: A credit score above 720 not only opens up financing options but also reflects
responsible financial behavior. This can lead to a sense of financial security and peace of mind.

Overview:

Having a credit score above 720 offers numerous advantages in both personal and business financing. Here's an

in-depth look at the key benefits:

1. Lower Interest Rates: A credit score over 720 positions you as a low-risk borrower, leading to lower interest

rates on loans and credit cards. This translates to significant savings over time.

2. Higher Loan Approval Odds: Lenders are more likely to approve your loan applications, providing access

to larger loan amounts and better financing terms.

3. Increased Credit Limits: Enjoy higher credit card limits, offering greater flexibility for managing both

personal and business expenses.

4. Premium Credit Card Access: With a high credit score, you qualify for premium credit cards with exclusive

benefits like travel rewards and cashback.

5. Favorable Loan Terms: Whether it's a mortgage, personal loan, or business loan, a credit score above 720

results in more favorable terms, including longer repayment periods.

6. Quick Loan Approvals: Lenders expedite the approval process for individuals with excellent credit scores,

ensuring prompt access to funds.

7. Negotiating Power: Use your creditworthiness as leverage when negotiating with lenders, securing better

interest rates and fees.

8. Business Funding Opportunities: Entrepreneurs with strong personal credit scores find it easier to secure

financing for their businesses, especially in the early stages.

9. Building Business Credit: A good personal credit score is a foundation for establishing solid business credit,

crucial for long-term business financing and growth.

10. Financial Security: A credit score above 720 not only expands financing options but also reflects

responsible financial behavior, providing a sense of financial security.

Myths and Facts:
Myths:
1. Myth: A High Credit Score Guarantees Approval:
o Fact: While a high credit score increases approval odds, other factors such as income and debt-
to-income ratio also play a role.
2. Myth: Closing Credit Accounts Improves Your Score:
o Fact: Closing accounts can lower your available credit, potentially harming your credit
utilization ratio.
3. Myth: Checking Your Credit Hurts Your Score:
e Fact: Checking your own credit (soft inquiry) does not impact your score. Only hard inquiries
from lenders do.
4. Myth: All Debts Are Equal:
e Fact: Different types of debts affect your credit differently. Credit cards and installment loans
are viewed differently by lenders.
5. Myth: Paying Off a Loan Hurts Your Score:
o Fact: Paying off a loan generally has a positive impact on your credit score, showcasing
responsible financial behavior.
6. Myth: Income Affects Your Credit Score:
e Fact: Income is not a direct factor in your credit score calculation. Lenders consider it
separately for loan approval.
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7. Myth: Bankruptcy Ruins Your Credit Forever:
e Fact: While bankruptcy has a significant impact, its effect diminishes over time, and credit can
be rebuilt.
8. Myth: Credit Scores Reflect Income Level:
o Fact: Credit scores are based on credit history, not income. High income alone doesn't
guarantee a high score.
9. Myth: Closing Credit Cards Boosts Your Score:
o Fact: Closing credit cards can decrease your available credit, potentially raising your credit
utilization ratio.
10. Myth: Credit Repair Companies Guarantee Results:
e Fact: Legitimate credit repair companies can assist, but no one can guarantee specific score
improvements.
Facts:
1. Fact: High Credit Scores Save Money:
o Lower interest rates for individuals with high credit scores result in substantial savings over the
life of loans.
2. Fact: Credit Scores Impact Interest Rates:
e Lenders use credit scores to determine the interest rates offered on loans and credit cards.
3. Fact: Timely Payments Boost Your Score:
e Consistently making on-time payments is one of the most effective ways to improve and
maintain a high credit score.
4. Fact: Credit Mix Matters:
o Having a mix of credit types (credit cards, installment loans) can positively impact your credit
score.
5. Fact: Credit Scores Change Over Time:
e Regularly monitoring your credit score is essential, as it can fluctuate based on your financial
activities.
6. Fact: Derogatory Marks Affect Scores:
o Late payments, bankruptcies, and other derogatory marks have a negative impact on credit
scores.
7. Fact: Length of Credit History Matters:
e The longer your credit history, the more positively it can impact your credit score.
8. Fact: Utilization Ratio is Crucial:
o Keeping credit card balances low in relation to your credit limits positively affects your credit
score.
9. Fact: Opening New Credit Can Impact Scores:
e Opening multiple new credit accounts in a short period may negatively affect your credit score.
10. Fact: Responsible Credit Use Builds Trust:
e Demonstrating responsible credit use over time builds trust with lenders and can lead to
improved financing options.



