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The Case for SBFE Business Credit and how it works

The SBFE is an association that facilitates the exchange of small business credit information among its
members, but the details of their credit scoring model and its breakdown may not be publicly disclosed.
To get the most accurate and up-to-date information on SBFE's credit scoring structure and criteria, |
recommend reaching out directly to SBFE or accessing their official resources. They can provide you
with specific insights into their credit scoring model, including what is considered excellent, good, fair,
or bad business credit within their system.

When contacting SBFE, you may inquire about:
1. Credit Score Ranges:
« Ask for the specific ranges that categorize business credit scores, such as what constitutes
excellent, good, fair, or bad credit.
2. Factors Influencing Scores:
« Inquire about the key factors that influence the business credit scores within the SBFE
system. This may include payment history, credit utilization, and other relevant criteria.
3. Improvement Strategies:
e Seek guidance on how businesses can improve their credit scores within the SBFE
system. This may involve best practices for managing credit and addressing any negative
factors.

Remember that the scoring models and criteria can vary between credit reporting agencies and
associations, so it's essential to understand the specific system used by SBFE for a comprehensive
understanding of your business's creditworthiness.
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SBFE Extended Overview

There are various business credit reporting agencies and entities similar to the Small Business Finance
Exchange (SBFE) that provide services related to small business credit data. These agencies play a
crucial role in assessing the creditworthiness of small businesses and facilitating lending decisions. Here
are a few examples:

1. FICO Small Business Scoring Service (SBSS): FICO SBSS provides a credit score that
assesses the credit risk of small businesses. It is used by lenders to evaluate the likelihood of a
business repaying its debts.

2. National Information Clearinghouse (NACM): The National Association of Credit
Management offers credit reporting services for businesses. NACM provides credit reports, trade
credit information, and industry-specific credit groups.

3. Creditsafe USA: Creditsafe is a global business credit reporting agency that provides credit
reports and risk management solutions for businesses. It offers information on credit scores,
payment behavior, and other relevant financial data.

4. Experian Business: Experian, one of the major credit reporting agencies, provides business
credit reports and scores to help businesses manage credit risk. They offer a range of services for
assessing the financial health of businesses.

5. Equifax Business: Equifax is another major credit reporting agency that provides business credit
reports and scores. Equifax offers solutions for credit risk management and business decision-
making.

6. Cortera: Cortera specializes in business-to-business credit reporting and provides insights into
the credit risk associated with business customers. It offers credit reports, monitoring services,
and risk management tools.

7. RapidRatings: RapidRatings focuses on providing financial health assessments for businesses.
It offers a Financial Health System that helps businesses and financial institutions evaluate the
financial viability of their commercial counterparts.

8. Dun & Bradstreet (D&B): D&B is a prominent business credit reporting agency that provides
a wide range of business information, including credit reports, trade credit, and risk management
solutions.

It's important to note that the business credit reporting landscape is dynamic, and new players may
emerge. Additionally, services and offerings of existing agencies may evolve. For the most current and
specific information, it's recommended to check with the respective credit reporting agency or financial
institution.
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10 Facts about SBFE

1. SBFE Business Credit Reporting Overview:
e Fact 1: The Small Business Finance Exchange (SBFE) is a collaborative effort among online
small business lenders to share and exchange credit data for improved lending decisions.
o Fact 2: SBFE allows member lenders to access a broader spectrum of credit information,
providing a more comprehensive view of a business's creditworthiness.

2. Impact of Tradelines on Credit Profile:
e Fact 3: Adding positive tradelines, such as timely payments on loans or credit cards, can
significantly enhance a business's credit profile.
o Fact 4: Conversely, negative tradelines like missed payments or defaults can adversely impact
the creditworthiness of a business.

3. Importance of Business Credit Improvement:
o Fact 5: A higher credit rating opens doors to better financing options, lower interest rates, and
improved negotiation terms for business transactions.
e Fact 6: By regularly monitoring and improving their business credit, companies can position
themselves favorably for future funding opportunities.

4. Disputing Errors on SBFE Credit Reports:
e Fact 7: Customers have the right to dispute inaccuracies on their SBFE credit reports by
providing supporting documentation.
o Fact 8: The SBFE encourages prompt resolution of disputes to ensure the accuracy of credit data.

5. Importance of a Low Debt-to-Income Ratio:
e Fact 9: A low debt-to-income ratio reflects positively on a business's financial health, making it
more appealing to lenders.
« Fact 10: Businesses can achieve a lower debt-to-income ratio by strategically managing their
debt and increasing revenue.

6. The Role of On-Time Payments:
e Fact 11: Consistent on-time payments for trade credit and loans contribute significantly to a
positive credit rating.
o Fact 12: Automated payment systems can help businesses avoid late payments and improve their
credit history.

7. Types of Inquiries and Their Impact:
e Fact 13: Soft inquiries, such as those from pre-approved offers, do not impact credit scores.
e Fact 14: Hard inquiries, typically associated with credit applications, may have a temporary
negative impact on credit scores.
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he Significance of Positive Financial History:

o Fact 15: A long and positive financial history, including successful past loans, can positively
influence a business's credit rating.

o Fact 16: Businesses can showcase financial responsibility by maintaining healthy banking

relationships and demonstrating consistent financial performance.

9. Utilizing Credit Responsibly:
o Fact 17: Responsible use of credit, such as keeping credit card balances low and managing credit
wisely, contributes to a positive credit profile.
o Fact 18: Regularly reviewing credit reports allows businesses to identify potential issues and
address them promptly.

10. The Impact of Credit Counseling:
o Fact 19: Seeking credit counseling from reputable agencies can offer guidance on improving
credit management practices.
e Fact 20: By implementing recommendations from credit counselors, businesses can work
towards long-term credit health and stability.

In conclusion, understanding SBFE Business Credit Reporting involves recognizing the importance of
tradelines, actively improving credit ratings, disputing errors, managing inquiries wisely, and embracing
positive financial practices. These steps collectively contribute to a robust and favorable business credit
profile.



